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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended . September 30, 2015
2. SEC Idcnfjﬁcati011 number 159950
3. BIR Tax Identification No 025-240-902-000

4. Exact name of issuer as specified in its charter CROWN ASIA CHEMICALS
CORPORATION

5. Province, country or other jurisdiction of incorporation or otganization Metro Manila

6. Industry Classification CodeE:l (SEC Use Only)

7. Address of issuer's principal office Km 33 Mc Arthur Highway Tuktukan Guiguinto,

Bulacan
Postal Code 3015
8. Issuer's telephone numbet, including area code (632) 413-80-32

9. Former name, former address and former fiscal
year, if changed since last report Not Applicable

10.Securities registered putsuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA
Title of each Class Number of shares of common
stock outstanding and amount
of debt outstanding
Common stock 630,800,000
11. Are any or all of the secutities listed on a Stock Exchange?
Yes | /] No ||
If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

The Philippine Stock Exchange, Inc.



12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 there
under or Sections 11 of the RSA and RSA Rule 11(a)-1 there under, and Sections 26 and
141 of the Corporation Code of the Philippines, during the preceding twelve (12)
months (or for such shorter period the registrant was required to file such reports)

Yes [ /] No | |

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [/] No [ ]

PART I--FINANCIAL INFORMATION

Item 1. Financial Statements.

The Interim Financial Statements are attached as Exhibits 1 to 5 hereof and incorporated herein by
reference.

Fxhibit 1 — Statements of Financial Position as of December 31, 2014 and September 30, 2015

Fxhibit 2 - Statements of Comprehensive Income for the petiods ended September 30, 2015 and
September 30, 2014

Fxhibit 3 — Statements of Changes in Equity as of September 30, 2015 and September 30, 2014
Fxhibit 4 — Statements of Cash Flow as of September 30, 2015 and September 30, 2014
Exhibit 5 - Notes to Interim Financial Information

Item 2 — Management’s Discussion and Analysis of Results of Operations and Financial
Position

Please refer to Exhibit 6 hereof.
Item 3 — Aging of Accounts Receivable

Please refer to Fxhibit 7 hercof.
Item 4 - Key Performance Indicatots

Please refer to Exhibit 8 hereof.



EXHIBIT 1

CROWN ASIA CHEMICALS CORPORATION
(Formerly Crown Asia Compounders Corporation)
STATEMENTS OF FINANCIAL POSITION

SEPTEMBER 30, 2015 AND DECEMBER 31, 2014

ASSETS

CURRENT ASSETS
Cash and cash equivalents
I'rade and other receivables - net
Invenrorics
l‘rt-pﬂ}'mcms and other current assets - net

Total Current Assets

NON-CURRENT ASSETS
Property, plant and equipment - net
Orther non-current assets - net

Total Non-Current Asscts

TOTAL ASSETS

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Trade and other payables

Interest-bearing loans and borrowings
Income tax payable

Toral Current Liabilities

NON-CURRENT LIABILITIES
Interest-bearing loans and borrowings
Deferred tax liabilities - net
Post-cmployment defined benetir obligation

Advances from stockholders
Total Non-current Liabilities
T'otal Liabilitics
EQUITY
Capital stock
Additional Paid In Capital
Revaluation reserves

Retained carnings

Total Iquity

TOTAL LIABILITIES AND EQUITY

(Amounts in Philippine Pesos)

UNAUDITED AUDITED

SEPTEMBER 30, 2015 DECEMBER 31, 2014
106,989,601 34,317,966
256,067,057 212,384,476
315,281,782 303,779,812
70,173,922 53,753,786
748,512,362 604,236,040
246,420,353 214,931,635
16,077,971 9,880,423
262,498,324 224,812,058
1,011,010,686 829,048,098
156,493,430 172,048,287
7,568,828 71,277,398
12,524,556 7,775,606
176,586,813 251,101,291
3,584,480 3,634,620
7,393,247 7,393,247
4,695,931 3,973,464
46,057 46,057
15,719,715 15,047,388
192,306,528 266,148,679
630,800,000 472,800,000

52,309,224 -
32,096,000 32,095,999
103,498,935 58,003,420
818,704,158 562,899,419
P 1,011,010,686 P 829,048,098




EXHIBIT 2

CROWN ASIA CHEMICALS CORPORATION
(Formerly Crown Asia Compounders Cotporation)
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE NINE (9) MONTHS ENDED SEPTEMBER 30, 2015 AND SEPTEMBER 30, 2014
(Amounts in Philippine Pesos)

FOR THE PERIOD FOR THE QUARTER
UNAUDITED AUDITED
SEPTEMBER SEPTEMBER

2015 2014 2015 2014
REVENUES 799,235,469 622,371,238 299,967,945 226,747,670
COST OF GOODs SOLD 612,237,691 474,312,063 231,458,518 160,557,193
GROSS PROFIT 186,997,778 148,059,175 68,509,428 66,190,477
OTHER OPERATING EXPENSES 84,759,564 84,089,098 30,046,749 28,476,381
OTHER INCOME (CHARGES)
Finance costs (2,789,786) (2,302,159) (552,265) (1,734,124)
IPO related expense (4,212,660) (4,634)
Finance income 99,484 395,548 37,798 19,151
Foreign currency gains (losses) - net 5,381,271 399,546 3,799,311 1,234,741
Other income 11,660 695,044 5,630 497,200
(1,510,031) (812,022) 3,285,840 16,968
PROFIT BEFORE TAX 100,728,184 63,158,056 41,748,519 37,731,064
TAX EXPENSE 30,232,669 19,115,948 12,529,299 10,732,771
NET PROFIT 70,495,515 44,042,108 29,219,220 26,998,293
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently
to profit or loss
Revaluation of land 4,890,000 -
Remeasurements of post-employment defined
benefit plan (1,326,808) (1,326,808)
Tax income (expense) (1,068,958) 398,042
2,494,234 (928,766)
TOTAL COMPREHENSIVE INCOME 70,495,515 46,536,342 29,219,220 26,069,527

BASIC AND DILUTED EARNINGS PER SHARE 0.15 0.12 0.05 0.06




EXHIBIT 3
CROWN ASIA CHEMICALS CORPORATION
(Formerly Crown Asia Compounders Corporation)
STATEMENTS OF CHANGES IN EQUITY
FOR THE NINE (9) MONTHS ENDED SEPTEMBER 30, 2015 AND SEPTEMBER 30, 2014
(Amounts in Philippine Pesos)

UNAUDITED AUDITED
2015 2014
CAPITAL STOCK
Balance at beginning of vear 472,800,000 352,800,000
Issuance of shares during the period 158,000,000 120,000,000
Balance at end of year 630,800,000 472,800,000
ADDITIONAL PAID IN CAPITAL
Offer price P 1.41 per share
Par value 1.00 per share
Premium P0.41 per share x 158,000,000 for TPO 64,780,000
Less: expenses attributable to issuance of shares (12,470,776)
52,309,224
REVALUATION RESERVES
Balance at beginning of year
As previously reported 32,096,000 1,288,020
Litfect of revaluation of land - net of tax . 28,313,745
As restrated 32,096,000 29,601,765
Revaluation of increment during the period 3,423,000
Remeasurement of post-employment defined
benefir - net of tax - (928,766)
Balance at end of year 32,096,000 32,095,999
RETAINED EARNINGS
Appropriated
Balance at beginning of vear 40,000,000
Reversal of appropriation (40,000,000)
Appropriation during the vear - -
Balance at end of year - -
Unappropriated
Balance at beginning of year 58,003,420 79,623,097
Net profit for the vear 70,495,515 44,042,108
Reversal of appropriation made 40,000,000
Appropriation during the year
Stock dividend (120,000,000)
Cash dividend (25,000,000) (7,000,000)
Balance at end of year 103,498,935 36,665,205
Total Retained Earnings 103,498,935 36,665,205
TOTAL EQUITY 818,704,158 541,561,204




CROWN ASIA CHEMICALS CORPORATION
(Formerly Crown Asia Compounders Corporation)

STATEMENTS OF CASH FLOWS

EXHIBIT 4

FOR THE NINE (9) MONTHS ENDED SEPTEMBER 30, 2015 AND SEPTEMBER 30, 2014

(Amounts in Philippine Pesos)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Depreciation and amortization
Unrealized foreign currency gains
Interest expense
Impairment loss on trade reccivables
Finance income
Gain on sale of property and equipment
Operating profit before working capital changes
Increase (decrease) in trade and other receivables
Increase (decrease) in inventories
Increase in prepayments and other current assers
Decrease (increase) in other non-current assets
Increase in rade and other payables
Decrease in post-employment defined benefit obligation
Cash generated from (used in) operatons

Cash paid for income taxes

Net Cash From (Used In) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment
Proceeds from dispt:.\‘al of property, plant and equipment
Interest received
Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from interest-bearing loans and borrowings
Dividends paid
Interest paid
Payments to interest-beatring loans and borrowings

IPO proceeds on issuance of 158,000,000 shares

Payments related to issuance of shares
Net Cash From (Used in) Financing Activitics
Effect of Exchange Rate Changes on Cash
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF PERIOD

— o~ — p— —

UNAUDITED AUDITED
2015 2014
100,728,184 63,158,056
17,880,423 16,110,643
3,104,033 ) (399,546)
2,686,051 737,173
- 1,284,788
99,484 ) (395,548)
118,091,141 80,495,566
40,578,548 ) (49,569,631)
11,501,970 ) (86,983,825)
16,420,136 ) (8,377,661)
6,228,517 )
15,554,857 ) 49,347,640
722,468 1,641,444
28,529,581 ( 13,446,467 )
25,469,506 ) (19,118,611)

3,060,075 (

32,565,078 )

49,338,173 ) (53,021,922)
85,270 326,044
49,252,903 ) ( 52,695,878 )
_ 24,348,075
25,000,000 ) (7,000,000)
2,686,051 (757,527)
69,130,811 )
222,780,000
12,470,776 ) -
118,864,464 16,590,548
. 399,546

72,671,636

34,317,966

68,270,862 )

99,246,341

106,989,602

30,975,479




EXHIBIT 5

CROWN ASIA CHEMICALS CORPORATION
(Formerly Crown Asia Compounders Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 (UNAUDITED)

AND SEPTEMBER 30, 2014
(AUDITED)

(With Comparative Audited Figures for December 31, 2014)

(Amounts in Philippine Pesos)

CORPORATE INFORMATION

Crown Asia Chemicals Corporation (the Company) was incorporated and registered with
the Philippine Securities and Fxchange Commission (SEC) on February 10, 1989
primarily to engage in, operate, conduct and maintain the business of manufacturing,
importing, exporting, buying, selling or otherwise dealing in, at wholesale and retail such
goods as plastic and/or synthetic resins and compounds and other allied or related
products of similar nature.

The Company’s Board of Directors (BOD) approved the change in name of the
Company from Crown Asia Compounders Corporation to Crown Asia Chemicals
Corporation on March 4, 2014. The SEC approved the change in name of the Company
and the corresponding amendment in the Company’s Articles of Incorporation on
September 29, 2014.

On September 5, 2014, the BOD and shareholders approved the Company’s application

for the registration of 630.8 million of its common shares with the SEC and apply for the
listing thereof in the Philippine Stock Exchange (PSE). The BOD’s approval covered the
planned initial public offering of 158.0 million unissued common shares of the Company.

On March 25, 2015 and April 7, 2015, the PSE and the SEC respectively approved the
Company’s application for the listing of 630.8 million common shares and the Initial
Public Offering (IPO) of 158.0 million common shares at offer price of P 1.41 per share.

The Company’s registered office, which is also its principal place of business, 1s located at
Km. 33, Mc Arthur Highway, Bo. Tuktukan, Guiguinto, Bulacan. The Company’s
administrative office is located at Units 506 and 508 President’s Tower,

No. 81 Timog Ave, South Triangle, Quezon City.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have been used in the preparation of these
interim financial statements are summarized below. These policies have been
consistently applied to all petiods presented, unless otherwise stated.

2.1 Basis of Preparation of Interim Financial Statements

(a) Statement of Compliance with Philippine Financial Reporting Standards



The interim unaudited financial statements of the Company consisting of Statement
of Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flow of the Company as of and for the nine months (9) months ended September 30,
2015 and 2014 and Statement of I'inancial Position with comparative audited
Statement of Financial Position as of December 31, 2014 have been prepared in
accordance with Philippine Financial Reporting Standards (PFRS). PFRS

are adopted by the Financial Reporting Standards Council (FRSC) from the
pronouncements issued by the International Accounting Standards

Board, and approved by the Philippine Board of Accountancy (BOA).

The financial statements have been prepared using the measurement bases specified
by PFRS for each type of asset, liability, income and expense. The measutement
bases are more fully described in the accounting policies below and in the succeeding

pages.
(b) Presentation of Financial Statements

The financial statements are presented in accordance with Philippine Accounting
Standard (PAS) 34, Interim Vinancial Reporting. These do not include all of the
information required in an annual financial statements in accordance with PAS1,
Presentation of Financial Statements.

In 2014, the Company changed its accounting policy on the measurement of land
from cost model to revaluation model. Accordingly, the Company presented the
effect of the restatement in the affected asset, liability and equity components.

(¢) Functional and Presentation Currency

These financial statements are presented in Philippine pesos, the Company’s
functional and presentation currency, and all values represent absolute amounts
except when otherwise indicated.

Items included in the financial statements of the Company are measured using its
functional currency. Functional currency is the currency of the primary economic
environment in which the Company operates.

2.2 Adoption of New and Amendments to PFRS
(a) Effective in 2014 that are Relevant to the Company

In 2014, the Company adopted for the first time the following amendments and
interpretation to PEFRS that are relevant to the Company and effective for financial
statements for the annual period beginning on or after January 1, 2014:

PAS 32 (Amendment) . Financial Instruments: Presentation —
Offsettung Financial Assets and
Financial Liabilities

PAS 36 (Amendment) :  Impairment of Assets — Recoverable
Amount Disclosures for
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Non-financial Assets
PAS 39(Amendment) . Financial Instruments: Recognition and
Measurement — Novation of Derivatives
and Continuation of Hedge Accounting
Philippine Interpretation
International 'inancial
Reporting Interpretations
Committee (IFRIC) 21 : Ievies

Discussed below are the relevant information about these amended standards and
mterpretation.

() PAS 32 (Amendment), Financial Instruments: Presentation — Offsetting Financial
Assets and Vinancial Liabilities. 'The amendment provides guidance to address
inconsistencies in applying the critetia for offsetting financial assets and
financial liabilities. It clarifies that an entity must currently have a right of set-
off that is not contingent on a future event, and must be legally enforceable in
the normal course of business; in the event of default; and, in the event of
insolvency or bankruptey of the entity and all of the counterparties. The
amendment also clarifies that gross settlement mechanisms (such as through a
clearing house) with features that both eliminate credit and liquidity risks and
process receivables and payables in a single settlement process, will satisfy the
criterion for net settlement. As the Company does not currently presents any
of its financial assets and financial liabilities on a net basis in accordance with
the provisions of
PAS 32, the amendment had no material effect on the Company’s financial
statements for any periods presented.

()  PAS 36 (Amendment), Impairment of Assets — Recoverable Amount Disclosures for
Non-financial Assets. 'The amendment clarifies that disclosure of information
about the recoverable amount of individual asset
(including goodwill) or a cash-generating unit is required only when an
impairment loss has been recognized or reversed during the reporting period.
If the recoverable amount is determined based on the asset’s or cash-
generating unit’s fair value less cost of disposal, additional disclosures on fair
value measurement required under PFRS 13, Fair IV alue Measurement, such as
but not limited to the fair value hierarchy, valuation technique used and key
assumptions applied should be provided in the financial statements. This
amendment did not result in additional disclosures in the financial statements
since there is no impairment loss recognized on the Company’s non-financial
asscrs.

() PAS 39 (Amendment), Financial Instruments: Recognition and Measurement — Novation
of Derivatives and Continnation of Hedge Accounting. ‘'The amendment provides some
relief from the requirements on hedge accounting by allowing entities to
continue the use of hedge accounting when a derivative is novated to a clearing
counterparty resulting in termination or expiration of the original hedging
instrument as a consequence of laws and regulations, or the introduction
thereof. As the Company neither enters into transactions involving derivative



(iv)

mstruments nor it applies hedge accounting, the amendment has no impact on
the financial statements.

Philippine Interpretation IFRIC 21, Levses. This interpretation clarifies that
the obligating event as one of the criteria under PAS 37, Provisions, Contingent
Liabilities and Contingent Assets, for the recognition of a liability for levy
imposed by a government is the activity described in the relevant legislation
that triggers the payment of the levy. Accordingly, the liability is recognized
in the financial statements progressively if the obligating event occurs over a
period of time and if an obligation 1s triggered on reaching a minimum
threshold, the liability is recognized when that minimum threshold is reached.
This amendment had no significant impact on the Company’s financial
statements.

(b) Effective in 2014 that are not Relevant to the Company

(©)

Among the amendments to PFRS which are effective for the annual period
beginning or after January 1, 2014, the Amendments to PFRS 10, Consolidated
Financial Statements, PERS 12, Disclosure of Interests in Other Entities, and PAS 27,
Separate Financial Statements, in relation to the exception from consolidation of an
investment in a subsidiary created as an investment entity are not relevant to the
Company.

Liffective Subsequent to 2014 but not Adopted Farly

There are new PIRS, amendments and annual improvements to existing standards
effective for annual periods subsequent to 2014 which are adopted by the FRSC,
subject to the approval of the BOA. Management will adopt the following relevant
pronouncements in accordance with their transitional provisions, and, unless
otherwise stated, none of these are expected to have significant impact on the
Company’s financial statements:

M)

PAS 19 (Amendment), Employee Benefits— Defined Benefit Plans — Employee
Contributions (effective from July 1, 2014). The amendment clarifies that if the
amount of the contributions from employees or third parties is dependent on
the number of years of service, an entity shall attribute the contributions to
petiods of setvice using the same attribution method (i.e., either using the
plan’s contribution formula or on a straight-line basis) for the gross benefit.

PAS 1 (Amendment), Presentation of Financial Statements—Disclosure Initiative
(effective from Januaty 1, 2016). The amendment encourages entities to apply
professional judgment in presenting and disclosing information in the
financial statements. Accordingly, it clarifies that materiality applies to the
whole financial statements and an entity shall not reduce the understandability
of the financial statements by obscuring material information with immaterial
information or by aggregating material items that have different natures or
functions. Moreover, the amendment clarifies that an entity’s share of other
comprehensive income of associates and joint ventures accounted for using
equity method should be presented based on whether or not such other
comprehensive income item will subsequently be reclassified to profit or loss.
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It further clarifies that in determining the order of presenting the notes and
disclosures, an entity shall consider the undetstandability and comparability of
the financial statements.

PAS 16 (Amendment), Property, Plant and Fquipment and PAS 38
(Amendment), Intangible Assets— Clarification of Acceptable Methods of Depreciation
and Amortization (effective from January 1, 2016). The amendment in PAS 16
clarifies that a depreciation method that is based on revenue that is generated
by an activity that includes the use of an asset is not appropriate for property,
plant and equipment. In addition, amendment to PAS 38 introduces a
rebuttable presumption that an amortization method that is based on the
revenue generated by an activity that includes the use of an intangible asset is
not appropriate, which can only be overcome in limited circumstances where
the intangible asset is expressed as a measure of revenue, or when it can be
demonstrated that revenue and the consumption of the economic benefits of
an intangible asset are highly correlated. The amendment also provides
guidance that the expected future reductions in the selling price of an item
that was produced using the asset could indicate an expectation of
technological or commercial obsolescence of an asset, which may reflect a
reduction of the future economic benefits embodied in the asset.

PERS 9 (2014), Financial Instruments (effective from January 1, 2018). This new
standard on financial instruments will replace PAS 39and PFRS 9 (2009, 2010
and 2013 versions). This standard contains, among others, the following:

® three principal classification categories for financial assets based on the
business model on how an entity is managing its financial instruments;

® an expected loss model in determining impairment of all financial assets
that are not measured at fair value through profit or loss (FVTPL), which
generally depends on whether there has been a significant increase in
credit risk since initial recognition of a financial asset; and,

® anew model on hedge accounting that provides significant improvements
principally by aligning hedge accounting more closely with the risk
management activities undertaken by entities when hedging their financial
and non-financial risk exposures.

In accordance with the financial asset classification principle of PFRS 9 (2014),
a financial asset is classified and measured at amortized cost if the asset is held
within a business model whose objective is to hold financial assets in order to
collect the contractual cash flows that represent solely payments of principal
and interest (SPPI) on the principal outstanding. Moreover, a financial asset is
classified and subsequently measured at fair value through other
comprehensive income if it meets the SPPI criterion and is held in a business
model whose objective is achieved by both collecting contractual cash flows
and selling the financial assets. All other financial assets are measured at

FVTPL.
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In addition, PFRS 9 (2014) allows entities to make an irrevocable election to
present subsequent changes in the fair value of an equity instrument that is not
held for trading in other comprehensive income.

The accounting for embedded derivatives in host contracts that are financial
assets 1s simplified by removing the requirement to consider whether or not
they are closely related, and, in most arrangements, does not require separation
from the host contract.

I'or liabilities, the standard retains most of the PAS 39 requirements which
include amortized cost accounting for most financial liabilities, with
bifurcation of embedded derivatives. The amendment also requires changes in
the fair value of an entity’s own debt instruments caused by changes in its own
credit quality to be recognized in other comprehensive income rather than in
profit or loss.

The Company does not expect to implement and adopt any version of PFRS 9
until its effective date. In addition, management is currently assessing the
impact of PFRS 9 on the financial statements of the Company and it will
conduct a comprehensive study of the potential impact of this standard prior
to its mandatory adoption date to assess the impact of all changes.

Annual Improvements to PFRS. Annual improvements to PFRS (2010-2012
Cycle) and PFRS (2011-2013 Cycle) effective for annual periods beginning on
or after July 1, 2014, and to PFRS (2012-2014 Cycle) effective for annual
periods beginning on or after January 1, 2016, made minor amendments to a
number of PFRS. Among those improvements, the following amendments
are relevant to the Company but management does not expect those to have
material impact on the Company’s financial statements:

Annual Improvements to PEFRS (2010-2012 Cyele)

® PAS 16 (Amendment), Property, Plant and Equipment and PAS 38
(Amendment), Intangible Assets. The amendments clarify that when an
item of property, plant and equipment, and intangible assets is revalued,
the gross carrying amount is adjusted in a manner that is consistent with a
revaluation of the carrying amount of the asset.

® DPAS 24 (Amendment), Related Party Disclosures. The amendment clarifies
that an entity providing key management services to a reporting entity is
deemed to be a related party of the latter. It also clarifies that the
information required to be disclosed in the financial statements are the
amounts incurred by the reporting entity for key management personnel
services that are provided by a separate management entity and not the
amounts of compensation paid or payable by the management entity to its
employees or directors.

e PIRS 13 (Amendment), Fair Value Measurement. The amendment in the
basis of conclusion of PFRS 13clarifies that issuing PFRS 13 and
amending certain provisions of PFRS 9 and PAS 39 related to discounting
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of financial instruments did not remove the ability to measure short-term
receivables and payables with no stated interest rate on an undiscounted
basis, when the effect of not discounting is immaterial.

Annual Improvement to PIRS (2011-2013 Cycle)

PERS 13 (Amendment), Fair 1/alue Measurement. The amendment clarifies that
the scope of the exception for measuring the fair value of a group of financial
assets and financial liabilities on a net basis (the portfolio exception) applies to all
contracts within the scope of and accounted for in accordance with PAS 39 or
PFRS 9, regardless of whether they meet the definition of financial assets or
financial liabilities as defined in PAS 32.

Annual Improvements to PERS (2012-2014 Cycle)

PERS 7 (Amendment), Financial Instruments — Disclosures. The amendment
provides additional guidance to help entities identify the circumstances
under which a contract to “service” financial assets is considered to be a
continuing involvement in those assets for the putposes of applying the
disclosure requirements of PFRS 7. Such circumstances commonly arise
when, for example, the setvicing is dependent on the amount or timing of
cash flows collected from the transferred asset or when a fixed fee is not
paid in full due to non-performance of that asset.

PAS 19 (Amendment), Employee Benefits. The amendment clarifies that the
currency and term of the high quality corporate bonds which were used to
determine the discount rate for post-employment benefit obligations shall
be made consistent with the currency and estimated term of the post-
employment benefit obligations.

3. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the Company’s financial statements in accordance with PFRS requires
management to make judgments and estimates that affect the amounts reported in the
financial statements and related notes. Judgments and estimates are continually evaluated
and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the citcumstances. Actual results may
ultimately differ from these estimates.

3.1 Critical Management Judgment in Applying Accounting Policies

In the process of applying the Company’s accounting policies, management has made the
following judgments, apart from those involving estimation, which have the most
significant effect on the amounts recognized in the financial statements:

(a)

Determining Cost of Inventories

[n inventory costing, management uses estimates and judgment in propetly
allocating the labor and overhead between the cost of inventories on hand and cost
of goods sold. Currently, the Company allocates production overhead on the basis
of units produced. However, the amount of costs charged to finished goods
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inventories would differ if the Company utilized a different allocation base.
Changes in allocated cost would affect the carrying cost of inventories and could
potentially affect the valuation based on lower of cost and net realizable value.

Distinguishing Operating and Finance 1 eases

The Company has entered into various lease agreements. Critical judgment was
exercised by management to distinguish each lease agreement as either an operating
or a finance lease by looking at the transfer or retention of significant risk and
rewards of ownership of the properties covered by the agreements. Failure to make
the right judgment will result in either overstatement or understatement of assets
and liabilities. Management has assessed that the Company’s lease arrangements
are operating leases.

Recognition of Provisions and Contingencies

Judgment is exercised by management to distinguish between provisions and

contingencies.

3.2 Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next reporting period:

(@) Impairment of Trade and Other Receivables

Adequate amount of allowance for impairment is provided for specific and groups
of accounts, where objective evidence of impairment exists. The Company
evaluates the amount of allowance for impairment based on available facts and
circumstances affecting the collectibility of the accounts, including, but not limited
to, the length of the Company’s relationship with the customers, the customers’
current credit status, average age of accounts, collection experience and historical
loss experience. The methodology and assumptions used in estimating future cash
flows are reviewed regularly by the Company to reduce any differences between
loss estimates and actual loss experience.

(b)  Determining Net Realizable 1 alue of Inventories

In determining the net realizable value of inventories, management takes into
account the most reliable evidence available at the dates the estimates are made.
The Company’s core business is continuously subject to rapid technology changes
which may cause inventory obsolescence. Moreover, future realization of the
carrying amounts of inventories is affected by price changes. Both aspects are
considered key sources of estimation uncertainty and may cause significant
adjustments to the Company’s inventories within the next financial reporting
period.

(¢c)  Estimating Useful Lives of Property, Plant and Equipment and Intangible Assets
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The Company estimates the useful lives of propetty, plant and equipment and
intangible assets based on the period over which the assets are expected to be
available for use. The estimated useful lives of propetty, plant and equipment and
intangible assets are reviewed periodically and are updated if expectations differ
from previous estimates due to physical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of the assets.

Based on management’s assessment as at September 30, 2015, there is no change in
estimated uscful lives of property, plant and equipment and intangible assets during
those years. Actual results, however, may vary due to changes in estimates brought
about by changes in factors mentioned above.

(d)  Measurement of Vair Value of Iand

The Company’s land is carried at revalued amount at the end of the reporting
period. In determining its fair value, the Company engages the services of
professional and independent appraisers applying the relevant valuation
methodology.

When the appraisal is conducted prior to the end of the current reporting period,
management determines whether there are significant circumstances during the
intervening period that may require adjustments or changes in the disclosure of fair
value of those properties.

(¢)  Determining Realizable Amount of Deferred Tax Assets

The Company reviews its deferred tax assets at the end of each reporting period
and reduces the carrying amount to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilized. Management assessed that the deferred tax assets recognized as at
September 30, 2015 will be fully utilized in the coming years.

(1) Impairment of Non-financial Assets

The Company’s policy on estimating the impairment of property, plant and
equipment, intangible assets and other non-financial assets is discussed in

Note 3 (c). Though management believes that the assumptions used in the
estimation of fair values are appropriate and reasonable, significant changes in these
assumptions may materially affect the assessment of recoverable values and any
resulting impairment loss could have a material adverse effect on the results of
operations.

There was no impairment loss recognized on non-financial assets in September
2015 and 2014.

(@) Valuation of Post-employment Defined Benefit Obligation
The determination of the Company’s obligation and cost of post-employment

defined benefit is dependent on the selection of certain assumptions used by
actuaries in calculating such amounts. Those assumptions include, among others,
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discount rates and salary rate increase. A significant change in any of these actuarial
assumptions may generally affect the recognized expense and the carrying amount
of the post-employment defined benefit obligation in the next reporting period.

The amounts of post-employment benefit obligation and expense and an analysis of
the movements in the estimated present value of post-employment benefit, as well
as the significant assumptions used in estimating such obligation are presented in
Note 4(a).

EMPLOYEE BENEFITS

The Company provides post-employment benefits to employees through defined benefit
plan and other employee benefits which are recognized and measured as follows:

(a)  Post-employment Defined Benefit Plan

A defined benefit plan is a post-employment plan that defines an amount of
post-employment benefit that an employee will receive on retirement, usually
dependent on one or more factors such as age, years of service and salary. The
legal obligation for any benefits from this kind of post-employment plan remains
with the Company, even if plan assets for funding the defined benefit plan have
been acquired. Plan assets may include assets specifically designated to a long-term
benefit fund, as well as qualifying insurance policies. The Company’s defined
benefit post-employment plan covers all regular full-time employees. The pension
plan is partially funded, tax-qualified, non-contributory and administered by a
trustee.

"The liability recognized in the statement of financial position for a defined benefit
plan is the present value of the defined benefit obligation at the end of the
reporting period less the fair value of plan assets. The defined benefit obligation is
calculated by an independent actuary using the projected unit credit method. The
present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using a discount rate derived from the interest rates
of a zero coupon government bond, as published by the Philippine Dealing and
Exchange Corporation, that are denominated in the currency in which the benefits
will be paid and that have terms to maturity approximating to the terms of the
related post-employment liability.

Remeasurements, comprising of actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions and the return on plan assets
(excluding amount included in net interest) are reflected immediately in the
statement of financial position with a charge or credit recognized in other
comprehensive income in the petiod in which they arise. Net interest is calculated
by applying the discount rate at the beginning of the period, taking account of any
changes in the net defined benefit liability or asset during the period as a result of
contributions and benefit payments. Net intetest is reported as part of Finance
Costs or Finance Income account in the statement of comptehensive income.

Past-service costs are recognized immediately in profit or loss in the period of a
plan amendment and curtailment.
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Characteristics of Post-employment Defined Benefit Plan

The Company maintains a tax-qualified, partially funded and non-contributory
post-employment defined benefit plan covering all regular full-time employees.
"The Company conforms to the minimum regulatory benefit of Republic

Act 7641, Retirement Pay Law, which is of a defined benefit type and provides for a
lump sum retirement benefit equal to 22.5-day pay for every year of credited
service. The normal retirement age is 60 with a minimum of five years of credited
service.

Assumptions regarding future mortality experience are based on published statistics
and mortality tables. The average remaining working lives of an individual retiring
at the age of 60 is 33.9 years. These assumptions were developed by management
with the assistance of an independent actuary. Discount factors are determined
close to the end of each reporting period by reference to the interest rates of a zero
coupon government bond, with terms to maturity approximating to the terms of
the post-employment obligation. Other assumptions are based on current actuarial
benchmarks and management’s historical experience.

Risks Associated with the Retirement Plan

The plan exposes the Company to actuarial risks such as investment risk,
interest rate risk, longevity risk and salary risk.

(2) Investment and Interest Risks

The present value of the defined benefit obligation is calculated using a
discount rate determined by reference to matket yields of government bonds.
Generally, a decrease in the interest rate of a reference government bonds will
increase the plan obligation. However, this will be pattially offset by an increase
in the return on the plan’s investments in debt securities and if the return on
plan asset falls below this rate, it will create a deficit in the plan.

(i) Longevity and Salary Risks

The present value of the defined benefit obligation is calculated by reference to
the best estimate of the mortality of the plan participants both during and after
their employment and to their future salaries. Consequently, increases in the life
expectancy and salary of the plan participants will result in an increase in the
plan obligation.

(zif) Otbher Information

The information on the sensitivity analysis for certain significant actuarial
assumptions, the Company’s asset-liability matching strategy, and the timing and
uncertainty of future cash flows related to the post-employment defined benefit
plan are described in the succeeding pages.
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(iti.a) Sensitivity Analysis

The sensitivity analysis is based on a change in an assumption while holding all
other assumptions constant. This analysis may not be representative of the
actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the
assumptions may be correlated. Furthermore, in presenting the above sensitivity
analysis, the present value of the defined benefit obligation has been calculated
using the projected unit credit method at the end of the reporting period, which
is the same as that applied in calculating the defined benefit obligation
recognized in the statements of financial position.

The methods and types of assumptions used in preparing the sensitivity analysis
did not change compared to the previous years.

(i2i.b) Asset-liability Matching Strategies

To efficiently manage the retirement plan, the Company through its BOD,
ensures that the investment positions are managed in accordance with its
asset-liability matching strategy to achieve that long-term investments are in
line with the obligations under the retirement scheme. This strategy aims to
match the plan assets to the retirement obligations by investing in long-term
fixed interest securities (i.e., government or corporate bonds) with maturities
that match the benefit payments as they fall due and in the appropriate
currency. The Company actively monitors how the duration and the expected
yield of the investments are matching the expected cash outflows arising from
the retirement obligations.

In view of this, investments are made in reasonably diversified portfolio, such
that the failure of any single investment would not have a material impact on
the overall level of assets.

There has been no change in the Company’s strategies to manage its risks
from previous petiods.

(b)  Post-employment Defined Contribution Plans

A defined contribution plan is a post-employment plan under which the
Company pays fixed contributions into an independent entity. The Company has
no legal or constructive obligations to pay further contributions after payment of
the fixed contribution. The contributions recognized in respect of defined
contribution plans are expensed as they fall due. Liabilities and assets may be
recognized if underpayment or prepayment has occurred and are included in
current liabilities or current assets as they are normally of a

short-term nature.

Funding Arrangements and Fxpected Contributions

The Company has yet to decide the amount of contribution to the retirement
plan for this year.
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The Company is not required to pre-fund the future defined benefits payable
under the plan assets before they become due. For this reason, the amount and
timing of contributions to the plan assets are at the Company’s discretion.
However, in the event a benefit claim arises and the plan assets are insufficient
to pay the claim, the shortfall will be due, demandable and payable from the
Company to the plan assets.

Termination Benefits

Termination benefits are payable when employment is terminated by the Company
before the normal retirement date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits. The Company recognizes termination
benefits at the eatlier of when it can no longer withdraw the offer of such benefits
and when it recognizes costs for a restructuring that is within the scope of PAS 37,
Provisions, Contingent 1 iabilities and Contingent Assets, and involves the payment of
termination benefits. In the case of an offer made to encourage voluntary
redundancy, the termination benefits are measured based on the number of
employees expected to accept the offer. Benefits falling due more than 12 months
after the reporting period are discounted to their present value.

Compensated Absences

Compensated absences are recognized for the number of paid leave days (including
holiday entitlement) remaining at the end of the reporting period. They are
included in the Trade and Other Payables account in the statement of financial
position at the undiscounted amount that the Company expects to pay as a result of
the unused entitlement.

EARNINGS PER SHARE

Basic earnings per share (EPS) were computed as follows:

September 30,
2015 2014

Net profit P 70,495,515 P 44,042,108
Divided by weighted average number of

outstanding common shares 630,800,000 472,800,000

Basic and diluted earnings per share P 0.15 P 0.12
(annualized)

The Company does not have dilutive potential common shares outstanding as of
September 30, 2015 and 2014; hence, diluted EPS is equal to the basic EPS.

COMMITMENTS AND CONTINGENCIES

The fo]lowing are the significant commitments and contingencies involving the
Company:
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6.1 Operating Lease Commitments — Company as Lessee

The Company is a lessee under non-cancellable operating leases covering its
warehouse and office spaces. The lease for warehouse has a term of two years and
includes annual escalation rate of 5.00%, while the leases for office space have terms
of five to ten years with escalation rates ranging from 5.00% to 10.00%.All leases
have renewal options.

6.2 Unused Credit Lines

The Compan}-‘ had unused credit lines of the approved Omnibus Line of Credit from
local banks,

6.3 Others

There are other commitments and contingent liabilities that arise in the normal course of
the Company’s operations which are not reflected in the financial statements. As of
September 30, 2015 and December 31, 2014, management and its legal counsel are of the
opinion that losses, if any, from these items will not have a material effect on the
Company’s financial statements.

7. RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to a variety of financial risks in relation to financial instruments,
The Company’s financial assets and financial liabilities by category are summarized in Note
8. The main types of risks are market risk, credit risk and liquidity risk.

The Company’s risk management is coordinated by its BOD, and focuses on actively
securing the Company’s closely short-to-medium term cash flows by minimizing the
exposure to financial markets.

The Company does not actively engage in the trading of financial assets for speculative
purposes not does it write options. The most significant financial risks to which the
Company is exposed to are described below and in the succeeding paragraphs.

7.1 Market Risk

The Company is exposed to market risk through its use of financial instruments and
specifically to foreign currency risk and interest rate risk which result from both its
operating, investing and financing activities.

(a)  Foreign Currency Risk

Most of the Company’s transactions are carried out in Philippine pesos, its functional
currency. Exposures to currency exchange rates arise from the Company’s overseas sales
and purchases, which are primarily denominated in US dollars. The Company also holds US
dollar-denominated cash and cash equivalents.
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To mitigate the Company’s exposure to foreign currency risk, non-Philippine peso cash
flows are monitored.

Exposures to foreign exchange rates vary during the period depending on the volume of
foreign currency denominated transactions.

(b)  Interest Rate Risk

The Company’s policy is to minimize interest rate cash flow risk exposures on
long-term financing. Longer-term borrowings are therefore usually made at fixed rates.
At September 30, 2015 and December 31, 2014, the Company is exposed to changes in
market interest rates through its cash and cash equivalents, which are subject to variable
interest rates. All other financial assets and liabilities have fixed rates.

The calculations are based on a change in the average market interest rate for cach
period, and the financial instruments held at the end of each reporting period that are
sensitive to changes in interest rates. All other variables are held constant.

7.2 Credit Risk

Credit risk is the risk that counterparty may fail to discharge an obligation to the Company.
"The Company continuously monitors defaults of customers and other counterparties,
identified either individually or by group, and incorporates this information into its credit
risk controls. ‘The Company’s policy is to deal only with creditworthy counterparties.

None of the financial assets are secured by collateral or other credit enhancements except for
cash and cash equivalents and certain trade receivables with entrusted and on hand post-dated
checks issued by customers. Bank deposits are only maintained with reputable financial
institutions, as a matter of Company policy. Cash in banks are insured by the Philippine

Deposit Insurance Corporation up to a maximum coverage of P500 thousand per depositor
per banking institution.

The credit risk with respect to trade and other receivable is not concentrated to any single
counterparty as these are due from various customers located in a widely dispersed

geographical area but generally within the Philippines.

Management assessed that the past due trade and other receivables over 120 days but less
than one year as of September 30, 2015 are not impaired.

7.3 Liquidity Risk

The Company manages its liquidity needs by carefully monitoring scheduled debt
servicing payments, if any, for long-term financial liabilities as well as cash outflows due
in a day-to-day business. Liquidity needs are monitored in various time bands, on a day-
to-day and week-to-week basis, as well as on the basis of a rolling 30-day projection.
Long-term liquidity needs for a six-month and one-year period are identified monthly.

The Company maintains cash to meet its liquidity requirements for up to 60-day periods.
Excess cash is invested in short-term placements. Funding for long-term liquidity needs
is additionally secured by an adequate amount of committed credit facilities.
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8. CATEGORIES AND OFFSETTING FINANCIAL ASSETS AND
FINANCIAL LIABILITIES

8.1  Cartying Amounts and Fair Values by Category

The carrying amounts and fair values of the categoties of financial assets and financial
liabilities presented in the statements of financial position at amortized cost are shown
below.

Carrying Amounts
Notes September 30, 2015  December 31, 2014

Financial assets —

l.oans and rececivables

Cash and cash equivalents 5 P106,989,601 P 34,317,966
Trade and other receivables
(except Advances to
suppliers and contractors) 6 243,024,473 186,326,390
Security deposits 10 6,689,249 3,042,695
Financial liabilities —
At amortized cost
Interest-bearing loans and borrowings 12 P 11,153,308 P P 74,912,018
Trade and other payables
(except Advances from customers
And tax-related payables) 11 144,847,919 163,056,068
Advances from stockholders 46,057 46,057
Fair Values
Notes September 30, 2015  December 31, 2014
Financial assets —
ILoans and receivables
Cash and cash equivalents 5 P106,989,601 P 34,317,966
Trade and other receivables
(except Advances to
suppliers and contractors) 6 243,024,473 186,326,390
Security deposits 10 6,689,249 3,042,695
Financial liabilities —
At amortized cost
Interest-bearing loans and borrowings 12 P 11,153,308 P P 74,912,018
Trade and other payables
(except Advances from customers
And rax-related payables) 11 144,847,919 163,056,068
Advances from stockholders 46,057 46,057

P156,047,284
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8.2 Offsetting Financial Assets and Financial Liabilities

For financial assets and financial liabilities subject to enforceable master netting
agreements or similar arrangements, each agreement between the Company and
counterparties (i.c., related parties including subsidiaties and associates) allows for net
settlement of the relevant financial assets and liabilities when both elect to settle on a net
basis. In the absence of such an clection, financial assets and liabilities will be settled on
a gross basis; however, each patty to the master netting agreement or similar agreement
will have the option to settle all such amounts on a net basis in the event of default of
the other party.

By default, the Company does not elect to settle financial assets and financial liabilities
with counterparties through offsetting. Gross settlement is generally practiced.

8.3 Fair Value Measurements and Disclosures

In accordance with PFRS 13, the fair value of financial assets and financial liabilities and
non-financial assets which are measured at fair value on a recurring or non-recutring
basis and those assets and liabilities not measured at fair value but for which fair value is
disclosed in accordance with other relevant PERS, are categorized into three levels based
on the significance of inputs used to measure the fair value. The fair value hierarchy has
the following levels:

a)  Level 1: quoted prices (unadjusted) in active markets for identical assets or
liabilities that an entity can access at the measurement date;

b)  Level 2: inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.c., as prices) or
indirectly(i.e., derived from prices); and,

¢)  Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

For purposes of determining the market value at Level 1, a market is regarded as active if
quoted prices are readily and regularly available from an exchange, dealer, broker,
industry group, pricing service, or tegulatory agency, and those prices represent actual
and regularly occurting market transactions on an arm’s length basis.

For investments which do not have quoted market price, the fair value is determined by
using generally acceptable pricing models and valuation techniques or by reference to the
current market of another instrument which is substantially the same after taking into
account the related credit risk of counterparties, ot is calculated based on the expected
cash flows of the underlying net asset base of the instrument.

When the Company uses valuation technique, it maximizes the use of observable market
data where it is available and relies as little as possible on entity specific estimates. If all
significant inputs required to determine the fair value of an instrument are observable,
the instrument is included in Level 2. Otherwise, it is included in Level 3.

"The Company has no financial assets or financial liabilities measured at fair values.
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8.4 Fair Value Measurement for Non-financial Assets

The fair value of the Company’s land amounting to P78.2 million as of

September 30, 2015 and December 31, 2014 is classified under Level 3 in the fair value
hierarchy. The Level 3 fair value of land was derived using market comparable approach that
reflects recent transaction prices for similar properties in nearby locations, adjusted for key
attributes such as property size, age, condition and accessibility of the land. The most
significant input into this valuation approach is the price per square foot; hence, the higher the
price per square foot, the higher the fair value.

There has been no change to the valuation techniques used by the Company during the
year for its non-financial assets. Also, there were no transfers into or out of
Level 3 fair value hicrarchy as September 30, 2015 and December 31, 2014.

CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND
PROCEDURES

The Company’s capital management objectives are to ensure the Company’s ability to
continue as a going concern and to provide an adequate return to sharcholders by pricing
products and services commensurate with the level of risk.

The Company monitors capital on the basis of the catrying amount of equity as
presented in the statements of financial position.

There were no internally and externally imposed capital requirements to be complied with
as of September 30, 2015, except the intended purchase of one (1) unit Pelletizing line.

The Company manages the capital structure and makes adjustments to it in the light of
changes in economic conditions and the risk characteristics of the underlying assets.

EVENTS AFTER THE END OF THE REPORTING PERIOD

Any post-year-end event that provides additional information about the Company’s
financial position at the end of the reporting period (adjusting event) is reflected in the
financial statements. Post-year-end events that are not adjusting events, if any, are
disclosed when material to the financial statements.



EXHIBIT 6

Item 2. Management's Discussion and Analysis of Results of Operations and Financial
Condition

Results of Operation

(Based on Financial Statements adopted in accordance with the Philippine Financial
Reporting Standards)

Review of September 30, 2015 versus September 30, 2014

Sales Revenues from Compounds and Pipes increased to P 799.24M from P 622.37M or by
P 176.86M or 28.42%.This was due to the increase in the Compounds sales by P111.21M or 27.58%
and the increase in Pipes group sales by P65.66M or 29.96%.

Cost of Sales rose by P137.93M or 29.08% from P 474.31M in third quarter 2014 to P 612.24M in
the same quarter of 2015.

Gross Profit Margin increased to P 187.00M from P148.06M or an increase by P38.94M or 26.30%
due to higher sales revenues.

Gross Profit rate decreased slightly to 23.40% as compared to 23.79% in the third quarter of 2014,

Finance costs increased by P 0.49M or 21.18% from P 2.30M to P 2.79M due to the additional bank
charges and interest expenses on bank loans and trust receipts used to purchase additional raw
materials and utilized to fund PPR plant construction and equipments.

IPO related expense of P4.21M was for the listing of shares of stocks at Philippine Stock Exchange
(PSE).

Net Profit after Income Tax increased to P 70.49M in the third quarter of 2015 compared with
P 44.04M in same quatter of 2014, or an increase of P26.45M or 60.06%.

Financial Condition

Review of financial condition as of September 30, 2015 compared with financial condition as
of December 31, 2014

Cash and cash equivalents increased by P 72.67M or 211.76% due mainly to unreleased balance in
escrow account of P33.83M and increased collection of accounts receivable.

Trade and Other Receivables increased by P43.68M or 20.57% due mostly to the increase in sales
revenues and slight increase in Advances to related patties of P 4.5M or 18.14% for the purchase of
property for the PPR plant.



Prepayments and Other Current Assets increased by P 16.42M or 30.55% due to higher input VAT
from purchases.

Net Property, Plant and Lquipment increased by P 31.49M or 14.65% from P 214.93M as of
December 31, 2014 to P 246.42M as of September 30, 2015 due to construction for the PPR plant
and importation of machineries and equipments by both the Pipes and PPR divisions.

Other Non-current Assets” increase of P 6.19M or 62.73% was due mostly to the additional utility
deposit for the increase in Meralco service voltage and increase in deferred input VAT for the
purchase of machineries and equipments by both the Pipes and PPR divisions.

Trade and Other Payables decreased by P 15.55M or 9.04% due to timely and substantial payments
of matured trade payables and trust receipts payables.

Advances from Customers increased to P 11.65M from P 7.22M or an increase of P 4.42M or
61.28% due to higher security deposits from developers or contractors as a result of additional
contracts to supply new projects.

Interest Bearing Loans and Borrowings’ decreased by P 63.76M or 85.11% due to debt retirement of
P43.8M from IPO proceeds and payment of bank loans and trust receipts.

Income Tax Payable increased by P4.75M or 61.07% due to additional income tax provision for 3rd
quarter 2015 for P 12.52M compared with P7.78M in December 2014.

Retained Farnings increased from P58.0M to P103.49 or 78.44% due to net profit after tax for the
period as at September 30, 2015 of P 70.49M.

Total Equity increased by P 255.80M or 45.44% from P562.90M in December 31, 2014 to
P818.70M in September 30, 2015 due to issuance of 158M shares of stock for IPO and increase in
Retained Earnings.

Material Changes as of September 30, 2015 Financial Statements

Statement of Financial Position

(Increase/decrease of 5% or more versus December 31, 2014)

211.76% increase in Cash and Cash Equivalents

Due to unreleased balance of escrow account from IPO proceeds and increased collection as a result

of increase in sales revenue

20.57% increase in Trade and Other Receivables
Due mostly to the increase in sales revenue

30.55% increase in Prepayments and Other Cutrent Assets
Due to higher input VAT from purchases.

14.65% increase in Net Property, Plant and Equipment



Due to construction for the PPR plant and importation of machineries and equipments by both the
Pipes and PPR divisions.

62.73% increase in Other Non-current Assets

Due mostly to the additional utlity deposit for the increase in Meralco service voltage and increase
in deferred input tax on purchase of machineries and equipments by both the Pipes and PPR
divisions.

9.04% decrease in Trade and Other Payables
Due to timely and substantial payments of matured trade payables and trust receipts payables.

85.11% decrease in Current interest-bearing loans and borrowings
Due to debt retirement of loan on construction of the PPR plant and importation of machineries
and equipment, bank loans and trust receipts.

61.07% increase in income tax payable
Due to additional provision of current income tax payable for the 3rd quarter of 2015.

Statement of Income
(Increase/decrease of 5% or more versus September 30, 2014)

28.42% increase in revenues
Due to increase in sales for both Compounds division and Pipes group.

26.30% increase in gross profit
Due to increase in sales for both Compounds division and Pipes group.

21.18% increase in finance cost

Due to additional interest charges on bank loans and trust receipts in the first quarter 2015 for the
additional purchases of raw materials, importations of machineries, and on-going construction of the
PPR plant.

74.85 % decrease in finance income
Due to minimal interest income in bank deposits for peso and USD accounts

1,246.85% increase in foreign currency gain
Due to increase in net unrealized foreign currency gains for foreign currency denominated
transactions

98.32% decrease in other income
No trade receivable accounts previously provided with allowance but subsequently recovered on
the current period

58.15% increase in income tax expense
Due to higher taxable income



The company incurred TPO related expenses in the amount of P4.21M for the current period in
relation to the listing of shares with the Philippine Stock Exchange PSE).

There are no other significant changes in the Company’s financial position (5% ot more) and
condition that will warrant a more detailed discussion. Further, there are no material events and
uncertainties known to management that would have impact or change the reported financial
information and condition of the Company.

There are no known trends or demands, commitments, events or uncertainties that would result in
or that are reasonably likely to result in increasing or decreasing the Company’s liquidity in any
material way. The Company does not anticipate having any cash flow ot liquidity problems. The
Company is not in default or breach of any note, loan, lease or other indebtedness or financing
arrangement requiring it to make payments.

The Company has no unusual nature of transactions or events that affects assets, liabilities, equity,
net income or cash flows.

The unaudited interim financial statements do not include all the information or disclosure required
in the financial statements and should be read in conjunction with the Company’s audited annual
financial statements as of and for the vear ended December 31, 2014.

"The accounting policies and methods of computation adopted in preparation of the Company’s
unaudited interim financial statements are the same with the most recent audited annual financial
statements for the year ended December 31, 2014.

There were no known material events subsequent to the end of the interim period that have not
been reflected in the Company’s Financial Statements for the third quarter of 2015,

There were no changes in estimates of amount reported in the current financial year or changes in
estimates of amounts reported in prior financial years.

There was no contingent liability reflected in the most recent annual financial statements, the same
in the current year financial statements for the third quarter of 2015. There are commitments,
guarantees, and contingent liabilities that arise in the normal course of operations of the Company
which are not reflected in the accompanying interim financial statements. The management of the
Company is of the opinion that losses, if any, from these items will not have any material effect on
its interim financial statements.

Thete are no material commitments for capital expenditures, except for the intended purchase of
one (1) unit Pelletizing line, or events or uncertainties that have had or that are reasonably expected
to have material impact on the continuing operations of the Company.
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EXHIBIT 8
Item 4 — Key Petformance Indicators

Key Performance Indicators

LIQUIDITY RATIOS
Key Indicators September 30, 2015 December 31, 2014
Current ratio 4.24:1.00 2.41:1.00
Acid test ratio 2.06: 1.00 0.98 : 1.00
Book value per share 1.30 1.19
SOLVENCY RATIOS
Key Indicators September 30, 2015 December 31, 2014
Debt to equity ratio 0.23:1.00 0.47 :1.00
Asset to equity ratio 1.23:1.00 1.47 :1.00
PROFITABILITY RATIOS
Key Indicators September 30, 2015 September 30, 2014
Earnings per share 0.15 (annualized) 0.12 (annualized)
7.66% 6.15%
Return on assets
Return on equity 10.20% 8.44%
Gross profit ratio 23.40% 23.79%
Net profit ratio 8.82% 7.08%

Notes:

1. Current Ratio (Current Assets/Current Liabilities)
To test the Company’s ability to pay its short-term debts
2. Acid Test Ratio (Quick Assets/Current Liabilities)
Measures the Company’s ability to pay its short-term debts from its most liquid assets
without relying on inventory.
3. Book Value per Share (Equity/Shares Outstanding)
Measures the amount of net assets available to stockholders of a given type of stock.
4. Debt to Equity Ratio (Total Liabilities /Total Equity
Measures the amount of total assets provided by stockholders
5. Asset to Equity Ratio (Total Assets/Total Equity)
Shows the relationship of the total assets to the portion owned by the stockholders.
Indicates the Company’s leverage, the amount of debt used to finance the firm.
6. Earnings per Share (Net Profit/Shares Outstanding)
Reflects the Company’s earning capability.
7. Return on Assets (Net Profit/ Average Total Assets)
Indicates whether assets are being used efficiently and effectively
8. Return on Equity (Net Profit/Average Total Equity)
Measures the ability of the company to generate profit from investment of stockholders
9. Gross Profit Ratio (Gross Profit/Revenues)
Measures the percentage of gross income to sales
10. Net Profit Ratio (Net Profit/Revenues)
Measures the percentage of net income to sales




PART II--OTHER INFORMATION

There is no information not pteviousl}-' reported in a report on SEC Form 17-C.
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